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PART IV-Bills introduced ir the wesl Bengal Legislative Assembly; Reports of select committees
prcsented or to be presented to that Asiembty; and Bills published beforc introduction in that
Assembly.

GOVERNNIENT OF 1YEST BENGAI,

LAW DEPARTN1ENT

LegislatiYc

NOTI|.IC.\I'ION

of kocedure and Conduct of Business in the West Bengal

Irgislatlve Assembly, the publication of the following

Bill, together with the Statement of Objects and Reasons

which accompanies it, in the Kollata cazette, lhe Bill and

the Statement of Objects and Reasons a-re accordingly

hereby published for general information:
No. 318-L.- 19th March, 2025.-The Govemor

having been pleased to order, under rule 66 of the Rules

Bill No. 5 of 2025

REVOCATION OF WEST BENGAL INCENTIVE SCHEMES AND

OBLIGATIONS IN THE NATURE OF GRANTS AI{D
INCENTIVES BILL, 2025.

A
BILL

to revitul, renke an.t dis(:t,rthue all West BenSdl lwentiv Sclrctnes satrctia,ted 6'
ttv Govm rcnt of West Bensal and to rcsci,td, rcroke a .l tliscontilwe ull othet

ki Lls ol nrcentircs by vhatet et natne called.

WHIRFAS it is necessary and expedientto pass ihis Act with the aim ofsubserving

larger public interestl

AND WITERTAS it is expedient that the operation of the economic syslcm does no1

result in the concentration of realth and means of production to the common
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Re tdtion twett Bengal Inczttia S.lunet a d
OhLigatiols h the Natutu icrants antl

lncentil,es Bill. 2025.
((:ld ses 1,2 )

A\D WmR.As lhc ohject oithis Act is to make State finances availahle fbr vanous

souial uelfare schemes fonnulated and under operation in the State of West Bengal,

lvhich are intended for utilisation by the socio-ecooomically disadvantaged and

marginalized sectioN of the State and not to expend such finances to provide special

a!sistance, financialincentives, state support, benefits. concessions or special privileges

at the cost of the marsinalised;

AND WHEREAS in the larger public interest, this Act aims to withdraw the Wesl Bengal

Incentive Schemes and all kinds of obligations of the State Governhent and/or its

Authorised Agents under such Schemes an or under any Crant$ and ObligatioN, by

whatever name calledr

Il is hereby enacted in the Seventy sixth Year of the Republic of lndia, by the

Legislalure of West Bengal. as follows:-

1. (l) This Act may be called the Revocation of West Bengal Incentive Schemes

and Obligations in the Nature of Grants alrd Iocentives AcL 2025.

AND WHEREAS lhe Statc Covemment is salisfied that thc above change ofpolicy is

requircd in larger public interest;

(2) lt shall come into force ofl the date ofits notificationintlre Otlicial Gazette a':,d

shall take effect retrospeclively with effect fiom the date of implemenadon of each of
the schemes included in Schedule, as had been notifred in tte Ofrcial Gazete.

2. In this Act, unless the context othe$ise requires,

(a) "appoinaed day" mealls date of notification of this Act in the ,(oltd,a

Ga.e e;

(b) "Authorised Agents' shall mean and include pamstatals. undenalings,

instrumenialities or any other agcncy or agent of the State Government, as

mentioned in any Schemes or Grants or Obligations;

(c) 'Grants" shall mean and ;ncldc but are noi limited to. all arrangements,

assignmenls, contracts, agreements, promises and undertakings, hy

whatever name called and includes a.y Incertive under any contract or

ageement or law of the State l-egislature;

(d) "Incentive" shrll mean and includc but is not limiled to Stale finincial

!upporl given to industrial units urdertheWest Bengal Inccnti!e Schemes

and shall include all kinds of tlnancial incentives, benefits, State support.

subsidies. vaiver of interest, duties. refund or exenption or r'enission or
.eimburscment of taxes. tax incenrives, exemptions, special packages or

any other form of industrial promotional assistance or any Incenlile or
promise or assurance under any contract or agreement or law o[thc State

t-egi slature;

(e) "Obligations shall mean and include but are .ot limited to those of the

State Govemment or its Authorised Agents, arising from or in relation to

all corunurcations, colresponderce, cornmitments. contracts. agreements

or promises, by whatever name called;
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Rej!,cation ofwest Beneal Inczntive S.lvDrs atd
Obligatiofis i,1the Nantre ofCrants and

htentiws Bill.2025.
(Clduses 3,4.)

(0 "schedule" is the listofall the WestBengal tnccntive Schemcs notified and

sanctioned bY the StaG Govemmenti

(g) Schemes" or "wesi Bergal lncenuve schemes" means Schemes menloned

ir the Schedule ofthis Act;

(h) "State Government" or "Staie" means thc Staie of wcst Bengal

3. (1) Nolwithstand;ng rnythingto the contrary contxined in anv otherlaw for the

time being jn force, or in any Schemes, Grants and Obligalions orcontracts agreemenls

or p.omiscs, or in anyjudgement. decree. order, arbitral award of any court or tribunal,

or direction of any aulhority. all West Bengal Incentive Schemes sel ou!inSchedule and

all other kinds of Incentives, by whalever name called. contained in any Grunts or

Ohligation s orcontracts or agreements or pmmi ses, are hereby relrosPecti !ely withdraw n,

rcscinded, revoked and discontinued fiom the date ofimplerhentation ol lhe respective

Schemes, as notified in the Ofi(ial Ga.ette.

(2) Notwirhstanding anythinglotheconlraryconlained in any otherlaw fbr the time

being in force, or in any Schemes, Grants and Obligations, or contracls, agreements or

promises. or in anyjudgement, decree, order, arbitral awardofany counortribunal' or

direction of any aulhori(y. by the ef-ll)ct and operation of this Act:-

(a) industrial units in the State of West Bcngal, shall no longer be entided to

claimordemandorenforce past arears o. dues in re lation to any lnccntives

including but not limiled to any financial incentives. benefits. Slate

support, subsid;es. waiver of interest, dutics. refund or exemption or

remisslon or reimbursementoft&I(es, tax incentiles' exemptions. adva jcs

or any other foml of industiat promolional assisrance of any nature

whatsoerer undcr the West Bengal lncentive Schemes and Grants and

Obligauons,,r dn] In.enli\'e under .rny con(ra''l nr aIreem(rr or promr'e'

or any lalv of the State Legislature: and

(b) industrial units in rhe State of West Bengal, shall no longer be entitled lo

raise or enforce any futureclainrs ordemands in relation to any InceDtives

including but not limitcd to financial incentives benefits. State support,

\uhsidie.. $ Jiler ol inlere'I, du ieq rilund L,t (\emplron or remi\\i'rn or

reimbursement ofuxes. tax incentives. exemptions, advances or any olher

fonn ofindustdal Fomotional assistance of any nature whalso€!er under

the west Bengal Incentive Schemes and Crants and Obligations or anv

Incentive under any contract or agreement or promises or any la\Y of the

Staae Legislature.

4. (1) Notwithstanding anything to thc contrary contained in any judgement.

arbitral award. decree. order or direclion of my authority. court or triblrnal, the State

Golemmcnt and/or its Authorised Agents shall no longer have arly past, prcsent or

frture liabilities orobligations xnder lhe WestBengal Incertive Schemes and/or under

any Grants and Obligations, ofany nature whatsoever, or for any Incentive unde' any

contract or agreemenl or p.omises or any law of lhe Slale [-egislature.

(2) The Stale Governmcnt is empowered to extetd the opcration ofthis Act to any

othcr Schemes andor Grants and/or Obligatbns as may be notified fromtime io time

by inclusion in Schedule.
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Reyocation oJ West Be gil Incentive Schemes and

Oblieations in the Nature of Gra ts and
Inceflti\te s Bill. 202 5.

(Ctauses s - 7.)

(3) The provisions of this Act shall have effectnotwithstanding anything inconsistent

therewith co ained in any,-

(a) Grants, Obligations, eligibiliry ce(iicate, ftgistration certificate, sanction

letter, allotment or any oiher instrument by virtue of atry law other than lhis

Act or any decree of any Coun or authority;

(b) law for the time being in force, judgements, awards, decrees, decisions'

directions or orders passed by aDy court, tribunal or authority.

(4) Notwilhstading anything contained ir ally other law for the time being in force,

no suit or other proceedjng shall lie or be maintained or be proceeded with or continued

in any court or before any tribunal or auihority for claiming any Incentive and/or for

payment and./or refund of any lncentive under any Schemes or Gmnts or Obligations,

and no enforcement shall be made by any court, tribunal or authority of any judgement,

decrce. order, arbiaal awaral or direction of any authority directing payment anal/or

refund of any benefits or Incentive under aBy Schemes or Grants or Obligations, and all

such pmce€dings, irespective of the stage and nature of such $oceedirSs, if pending,

shall abale fordlwith.

5. Save as othenvise provided in this Act, where any amounts;n excess of

etrtitlement under the Schemes or under any Cnnts or Obligations as the case may be,

are found to be disbursed by the State Govemment or its Authorised Agents to any

person or industrial units, the State Covemment shall be entitled to recover such excess

amounts in the same manner as an arreal of land revenue. and nothing contained in this

Act or any other law for the time being in force shal be construed to impi n8e on the nghts

ofthe State Govemment orils Authorised Agents to recover such excess amounls paid

to any person or industdal units.

6- (1) The State Govemment may male ruies for carrying out the purPoses ofthis

(2) E\,ery rule made under sub-section (1) shall, as soon as may be afler it is made,

be laid beforc the State Legislature.

?. (1) Ifany difficulty arises in giving effect to rhe provisions oftlns Act' the State

Govemment may, by order published in the Ofrcial Caaette, make prcvisions, not

inconsistentwith the provisions ofthis Act, as aPPears toit tobe rccessary or expealent

for removing lhe difficulty.

(2) Every order made under this section shall be laid, as soon as may be after it is

made, before tlrc State kgislature.
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Revoca,ion of West Bengal Incentive Schemes and
Obliqations in the Nature of Grafis and

lncentives BilI, 2025.

(Sctudute.)

List of all the West Ben8al lncentive Schemes sarctioned by the State Covernment

lincludinS amendmenls, ifany, ftom time to timel-

SCHEDULE,

l. Wesr Bengal lncenrive Scl"en'e. lqqJ:

2. West Bengal Incentive Scheme, 1999;

3. West Beryal Incentive Scheme, 2U)0;

4. West Bengal Incentive Scheme, 2004:

5. West Bengal lncentive to Power Inlensive Industries Scheme. 2005:

6. West Bengal Incentive Scheme, 2008i

7. West Bengal State Suppo( for Industries Scheme,2008:

8. West Bengal State Support for Industries Scheme, 2013;

9. West Bengal Incentive Scheme, 2015;

10. West Bengal Incentivc Scheme, 2021.
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Rewcation ol West Bengal lncentive Schemes ond
Obligotions in rhz Narure of Gra s and

Ircentbes Bill, 2025.

STATEMENT OF OBJECTS AND REASONS.

It is considered necessary and expedient to propose a legislative approach to revoke
the financial incentives towards the Industrial units thtougl the inroduction of the

"Revocation ofwest Bengal Incentrve schemes and Obligations in thc Nature of Granls
and Incentives Bill, 2025" for lhe following reasons:-

(l) the continuation of such incentives has oecessilated significant atrd ongoing
financial expenditues from the Slate exchequer.lt has beeD obs€rved lhat the positive
impact of these inceotives has been largely confined to a limited number of beneficiaies
and has had a minimal effect on the broader process ofindustrialiation;

(2) the continued provision of thes€ Schemes places considemble strain on thc
State's finite financial rEsources, which could be more effectively allocated to sectors

ofgreat€r public interest such as social welfare. human development through educalion
and hcalthc-arE, or infrarlructure enhancenEnl:

(3, it is therefore. essential that StaE financial ..o*... i. direcled towards
initiati ves that yield di.ect and substantial benefits for socio-economically disadvantaged
and marginalized communities, thereby ensuring their upliftment and overall
wetl-being. While indusEial gowth remains a crucia.l pillat of economic progress,

evidenc€ suggests that finalcial incentives hav€ not proven to be an effective mechanism
for fostering sustainable industrial expansion or improving industrial efficiency:

(4) the current incentive schemes dispoportionately favour specific hdusries.
geographic regions, or corporate entities, leadin8 to economic dispari ties. A reallocation
ofstale financescan helpensure more equitable development across various s€ctors and

communities.

(5) to discoDthue all existing industrial incentive Schemes and absolve the

State Govemment and ils authorizrd agencies from obligations arising under such

p.ogrnmmes, including granls and other financial commilmenLs;

(6) r subslantial numher of industrial enterprises that benefited trom State incentives
have either ceased operations or have undergone liquidation. This rai ses questions about
the €ffectiveness and long term viability of such financial assisoncei

(7) to ensure that State financial rcsourccs are utilized to uplii socio-economically
disadvantaged and marginalized sections of society. Rather lhan exPnding Slale
finances on industrial iocentives. in rhe public inrercst the focus should be on initiatives
thal provide broader social alld economic benefits. including Public health, educalion

and infrastsuciure development.

2. The Bill has been framed wilh the above objectives in vicw.

3. There is no financiat implication involved ingiving effect 10 the provisions of
rhe Bill.

KoLx rA,

The 18th Mafth, 2025

DR, SHASHI PANJA.

Mcmbcr-in-charge.

By order of the Covemor.

PRAD1P KUMAR PANJA.
Pr. Sec\'. b the Got. of W?!t Bengal,

law Deporfilett-

Prbla.h.d bt t q Depdmnr.c-rnftntof wdB.n8n ud
Print d a! S@wary PEs trd.lco\rmmnl of w.( D.ng.l EnE PnE ). (olloll ,m 056


